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NORTHWESTERN UTILITIES, LIMITED 


1971 
Customers at Year End 146,247 
Natural Gas Sales ___ 117,644,109 


(thousands of cubic feet) 


Gross Plant $113,062,920 


Miles of Pipeline ____ 4,625 
Maximum Daily 

Demand ee 605,110 
(thousands of cubic feet) 

Communities Served _ 117 
Population Served ___ 623,000 


$108,148,824 


1970 L969 
139,946 ES a7299 
LO7*697 595 96,333,941 


Ee 


& Revenlie? -p-) sa. oe ($35,518,953 ($32,955,913 $30,429 899 
——<$<$—= 
Net Income nor 

ff ——— a7 te 

+ From Operations _______ $4, 465,507 ) $4,182, 235) $4,152;339 
Se ee \ 
Total, including gain on Sere 
sale of land 
and investments _______ $4,473,970 $4,194,526 $4,664,037 
Earnings Per 
Common Share 

we Rromy Operations #72 em $2.38 S227 S259 
ee 
Total, including gain on 
sale of land 
and investments _______ $2.38 $2.22 $2.49 
Gross Additions to 
Flant> Annual 22 $5,313,054 $6,058)513 $6,241,168 


$102,474,796 


4,396 4,177 
D9a;099 493,269 
114 his 
599,000 575,000 


1968 1967 196! 
130,047 125,124 93,7 iG 
83,949,345 86,279,998 03,988,167 
$27,220,156 $27,161,182) $s see 306 
$3,449,468 $3,247,437 $2,925,235 
$3,648,192 $3,266 O15 $2,920.28e 
$1.78 $1.66 $1.47 
$1.90 $1.67 $1.47 
$4,509,789 $4,267,731 $2,577,809 
$96,858,453 $93,093,629 | $68,839,647 
3,802 o,o05 2,478 
495,191 426,647 311,248 
TOS 103 74 
554,000 530,000 406,000 


TO THE SHAREHOLDERS 


NORTHWESTERN UTILITIES, LIMITED 


Net earnings from operations during 1971 were $4,466,000 compared to $4,182,000 for 
the previous year. In addition, small gains on the sale of land and investments realized 
$8,000 in 1971 compared to $12,000 in 1970. 


Revenue from natural gas sales in 1971 amounted to $35,519,000, an increase of 
$2,563,000 or 7.8 per cent over 1970. As in 1970 this increase was for the most part due 
to increases experienced in the industrial sales sector where sales volume increased 15 per 
cent. The average temperature for the year was slightly higher than the long term average, 
with a margin of less than one per cent variation from normal. Approximately 6,300 new 
customers were added. during the year with 5,700 being in the residential category. 


Operating expenses including depreciation and property and income taxes increased by 
9 per cent to $29,346,000. Expenditure for natural gas purchased amounted to 
$11,862,000, an increase of $1,455,000 over the previous year. This increase, plus higher 
wages and material costs combined with the effect of expanded operations resulted in the 
total increase in expenses of $2,440,000. 


On January 5, 1972, Canadian Utilities, Limited, for many years an affiliate, acquired all 
of the outstanding common shares of your Company in exchange for 1,105,000 common 
shares of Canadian Utilities. The effect of this transaction is that Canadian Utilities is now 
the direct parent of your Company. 


The Company’s construction program in 1971 exceeded $5,000,000 and was financed 
through bank borrowings. In 1972 permanent financing will be undertaken in the form of 
debt financing through the parent company. Expenditures on plant expansion in 1972 are 
estimated at approximately $8,000,000. 


The annual report of your Company for the year 1970 contained reference to the White 
Paper on Tax Reform and to representations which were being made to the federal govern- 
ment by your Company as well as other Canadian gas and electric utilities. Your directors 
are pleased to report that these submissions were favorably received by the government 
with the result that an area of considerable concern to the gas and electric utility industry 
has been clarified in that preferred and common dividends paid by these utility companies 
will continue to qualify for a dividend tax credit under the new federal income tax legisla- 
tion. 


On February 1 John E, Maybin who had been Chairman and Chief Executive Officer of the 
Company since July, 1969, was appointed Group Vice-President - Utilities of International 
Utilities Corporation. Mr. Maybin continues to hold the position of Chairman of your Com- 
pany. His duties as Chief Executive Officer have been assumed by the President, E. W. King. 


The directors thank all employees of the Company for their help in maintaining its record 
of good and dependable service. 


ON BEHALF OF THE BOARD OF DIRECTORS 


‘Slate See 


E. W. King, 
President and Chief Executive Officer 
March 9, 1972 
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FINANCIAL STATEMENTS 


NORTHWESTERN UTILITIES, LIMITED 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Northwestern Utilities, Limited as of December 
31, 1971, and the statements of earnings, retained earnings and source and application 
of funds for the year then ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the com- 
pany at December 31, 1971, and the results of its operations and the source and applica- 
tion of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Edmonton, Alberta Peat, Marwick, Mitchell & Co. 
January 28, 1972 Chartered Accountants 


TRANSFER AGENT 
AND REGISTRAR 


Montreal Trust Company 
Edmonton, Alberta — Calgary, Alberta 
Toronto, Ontario — Montreal, Quebec 


AUDITORS 


Peat, Marwick, Mitchell & Co. 
2500 Alberta Telephone Tower, Edmonton, Alberta 


BALANCE SHEET 


NORTHWESTERN UTILITIES, LIMITED 


ASSETS 


Fixed assets: 


Property, plant, leases, rights, gas wells and equipment 
subject to amortization and depreciation, at cost ____ 


Less accumulated amortization and depreciation (note 1) 


Net fixed assets 


Accounts receivable due beyond one year 


Investments, not having market quotations, at cost 


Current assets: 
Cash) 222526605 ee ee ee 
Short-term>investmentss aticosty. 3) ee eee 


Marketable securities, at cost (quoted market value 
$377, 005771970. —--$ 3934 25) ee 


Accotints “receivable <2 <2 2 3 tere eres ee eee 
Due from parent and affiliated companies __________-_ 


Materials and supplies, at or below average cost 


Prepaid expenses 


On behalf of the Board: 


E. W. KING, Director 


K. L. MacFADYEN, Director 


See accompanying notes. 


DECEMBER 31 


1971 


$113,062,920 
38,473,395 


74,589,525 
513,376 
1,106 


522,210 
3,438,283 
61,090 
1,476,114 
124,522 


5,622,219 
753,659 


$ 81,479,885 


1970 


$108,148,824 
35,629,160 


72,519,664 
596,577 
1,186 


124,233 
400,000 


522,210 
3,758,660 
2,506 
953,638 
81,751 


5,842,998 
801,830 


$79,762,295: 


LIABILITIES AND SHAREHOLDERS’ EQUITY DECEMBER 31 


1971 
Shareholders’ equity: 


4% cumulative preference shares, par value $100 per 
share (note 2): 


Authorized — 120,000 shares 
issued™=———1O5:000nshares; 2 222 2e2 ss oo ee et $ 10,500,000 
Common shares, without par value: 


Authorized — 3,000,000 shares 
Issued — 1,756,000 shares (1970 — 1,700,000 


Silares) ee(nOtews)) eerste ee eee: Le. 5,560,400 
Retained earnings (notes 3 and 4) _._._.________-- 21,273,070 
Total shareholders’ equity ____________ 37,333,470 
Long-term debt (excluding current maturities) 
SUNS, AAD aie Ol TRIM ir ed Re Se 28,385,500 
Current liabilities: 
Poanmpayablesto Dankweneey- 82 el oe ee ee oe 5,500,000 
Banikeovendtatt.- err eh ee er ert 23,749 
Accounts payable and accrued liabilities _.___________ 2,945,354 
Accrued interest on long-term debt ______________--- 347,912 
Long-term debt — current maturities (note 4) ______~_ 784,500 
Due to parent and affiliated companies ______________ 36,225 
DIVIGENOSDaVaDIe nes ue 08 Se ee ees 2 eddy oe — 
[iCOMemAXeSeme sere ee te a oa eee oy 427,820 
CONnSUIMmeTRdeDOSItS aes er ge ee ante, 571,486 
Ot etietaxX GS speak awe pet ree eee ks a en, OMe ee 1,691,649 
iotalacucrent Napilities 4. oe 12,328,695 
Deferred income taxes (note 5) _________________ 846,252 
Other liabilities: 
CONSUME TE CEDOSIES meee eee ee eee ore Senn eee —_ 
MISCEILAM COU S mre ee ee ee ee 281,555 
Total corner liabilities os. 281,555 
Contributions for extensions to plant ____________ 2,304,413 
Commitments (note 6) 
$ 81,479,885 


1970 


$ 10,500,000 


4,250,000 
21,419,500 


36,169,500 


29,731,000 


2,259,816 
399,754 
3,260,250 
45,861 
1,870,000 
56,433 


1,630,007 


9,522,121 


984,405 


1,098,522 
286,072 


1,384,594 
1,970,635 


$ 79,762,255 


Van 
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STATEMENT OF EARNINGS 


NORTHWESTERN UTILITIES, LIMITED 


Natural gas sales 


Operating expenses: 
Natural gas purchased 
Operating 
Maintenance 
Taxes — income (note 5) 
Taxes — other than income 


Depreciation exclusive of $237,775 included in operating 
and other accounts (1970 — $223,494) 


Net operating income 


Other income: 
Gain on purchase of long-term debt 
Interest and dividends 


Miscellaneous 


Income deductions: 
Interest on long-term debt 
Other interest 
Debt discount and expense amortized 


Premium on bonds redeemed 


Net earnings from services and other 
income before extraordinary items 


Extraordinary items: 


Gain on sale of land and investments 


Net earnings 


See accompanying notes. 


1971 


$ 35,518,953 


11,861,754 


8,306,654 
1,386,860 
2,620,000 
2,365,784 


2,804,926 


29,345,978 


6,172,975 


217,359 
152,952 
33,049 


403,360 
6,576,335 


2,042,482 
19,141 
48,181 

1,024 


2,110,828 


4,465,507 


8,463 


$ 4,473,970 


YEAR ENDED DECEMBER 31 


1970 


$, 32,955,913 


10,407,425 


7,521,544 
1,313,955 
2,750,000 
2,261,786 


2,650,808 


26,905,518 


6,050,395 


79,204 
256,780 
33,749 


369,733 


6,420,128 


2,188,238 
40 
47,568 
2,047 


2,237,893 


4,182,235 


12298 


$ 4,194,526 


STATEMENT OF RETAINED EARNINGS 


NORTHWESTERN UTILITIES, LIMITED 


Balance at beginning of year as previously reported 
Adjustment of prior years’ income taxes 


Balance as restated 
Add net earnings 


Deduct dividends: 
4% Cumulative preference shares 
Common shares: 
Cash 


Balance at end of year 


See accompanying notes. 


Funds provided by: 
Operations: 
Netsecanmings == semen nt ee eee 


Add depreciation and other charges, less credits, not 
IMVOIVINSae CaS ime re een Soe ee a ee 


Proceeds from disposal of fixed assets ______________ 
Increase in non-current consumer deposits ___________ 
Rroceedsuofssale sof, investments = 22-22-52 22. S228 
Increase in contributions for extensions to plant _______ 
Others eae Sok) Saat #5 8 ee a Ps Fe eS 


Total funds provided 


Funds applied to: 
Raymentcote dividends#22. Se 22a eeisiy. 2 Se eee Sie. 
Additionssto, tixedkassets® s9 Sal etek. J. see 
RacWeuion Oy oneeann CE ooo Ss Soto Sees ook 
ReEdUCUONMOMCONSUMer GEDOSICS es ee ee 


UN Chie ne ees ee ee Se ee eae Si 
Total funds applied 


Increase in working capital deficit 


See accompanying notes. 


YEAR ENDED DECEMBER 31 


1971 


$ 21,419,500 


21,419,500 
4,473,970 


25,893,470 


420,000 


2,890,000 
1,310,400 


4,620,400 


$ 21,273,070 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


1970 


$ 19,927,883 
352,091 


20,279,974 


4,194,526 


24,474,500 


420,000 


2,635,000 


3,055,000 


$ 21,419,500 


YEAR ENDED DECEMBER 31 


1971 


$ 4,473,970 


2,740,119 


7,214,089 
95,967 

80 
333,778 
83,201 


7,727,115 


3,310,000 
5,206,185 
1,128,141 
1,098,522 

11,620 


10,754,468 


$ 3,027,353 


1970 


$ 4,194,526 


2,842,637 


7,037,163 
95,412 
55,542 

366,341 
305,505 


7,859,963 


3,055,000 
5,937,190 
3,221,546 


13,250 


12,226,986 


$ 4,367,023 


ay 
NA 


NOTES TO FINANCIAL STATEMENTS - DECEMBER 31, 71 


NORTHWESTERN UTILITIES, LIMITED 


Depreciation and amortization: 
Property, plant and equipment is being depreciated and amortized in accordance with Board 
orders of The Public Utilities Board for the Province of Alberta as follows: 
General plant (exclusive of transportation and movable equipment) on a straight line basis 
at the effective rate of 2.475% per annum on the gross cost of the plant at the preceding 
December 31, less contributions for extensions to the plant at that date. 


Natural gas and underground storage facilities at the rate of 114% per annum on cost at the 
preceding December 31, plus an amount based on unit withdrawals. 


Other plant at various rates based on estimated lives of the assets. 


2. Cumulative redeemable preferred shares: 
The 4% cumulative preference shares are redeemable at the option of the company on thirty 
days’ notice at $103 per share. 


3. Stock dividend: 
During the year the company declared a dividend in the amount of $1,310,400 which was 
satisfied by the issue of 56,000 common shares. 


4. Long-term debt: 
Long-term debt at December 31, 1971 is summarized as follows: 


Total Current 
Amount Maturities 


First mortgage sinking fund bonds: 
Series E — 354% due December 15, 1975 $ 1,540,000 $ 235,000 
Series F — 434% due January 15, 1979 1,827,000 211,500 
— 53%4% due April 15, 1983 4,626,000 
— 534% due March 1, 1988 9,113,000 
— 614% due May 1, 1992 4,480,000 
— 934% due December 15, 1994 7,584,000 


29,170,000 


784,500 
$28,385,500 


The long-term debt outstanding is stated after deducting $194,000 Series G and $367,000 
Series H bonds which have been purchased and are held for future sinking fund payments. 


Instalments of long-term debt maturing in each of the calendar years 1972, 1973, 1974, 1975 
and 1976 amount to $784,500, $1,223,500, $1,284,500, $1,911,500 and $1,076,500, re- 
spectively, after deducting bonds which have been purchased as described above. 


The trust deed securing the first mortgage bonds imposes certain restrictions on the payment 
of dividends and management fees and upon the redemption or repayment of the company’s 
preference and common shares. To December 31, 1971 all of the conditions of the trust deed 
and indentures had been met. 


5. Deferred income taxes: 
In fixing rates, except for the matter referred to in the succeeding paragraph, the Public Utilities 
Board of the Province of Alberta permits the Company to recover only taxes payable currently 
and accordingly, to the extent that capital cost allowances are claimed in excess of the de- 
preciation recorded in the accounts, there has been a related reduction in the amount of 
income taxes otherwise payable. 


The Company is permitted, however, to record deferred tax credits in respect to the acquisition 
of natural gas rights for its utilities systems, but, at the specific request of the City of 
Edmonton, it has agreed with effect from January 1, 1967 to amortize such deferred tax 
credits by credit to the annual provisions for income taxes over a 10 year period. 


The effect of the reductions in the annual provisions for taxes on income resulting from the 
use of the methods referred to in the two preceding paragraphs as compared to the annual 
provisions on a tax allocation basis is that the provisions have been reduced by $96,500 
in 1971 (1970 — $227,740). The cumulative amount of deferred tax credits to December 
31, 1971 is $3,625,500 of which $846,252 has been recorded in the accounts. 


6. Commitments: 


The Company, together with certain of its affiliated companies, has in effect a pension plan 
covering substantially all of its employees. At December 31, 1971, the company’s share of 
the aggregate unfunded past service liability, being amortized over a period of approximately 
twenty years, amounted to approximately $739,000. 


he Remuneration to directors and officers: 


During the year ended December 31, 1971 the company paid aggregate remuneration of $19,000 
to 17 directors as directors ($17,300 to 18 directors in 1970) and $141,093 to 11 officers 
as officers ($137,284 to 13 officers in 1970). 


Six officers were also directors in 1971, seven in 1970. 
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FROM THE PUBLIC RELATIONS DEPARTMENT 


NORTHWESTERN UTILITIES, LIMITED 
10040 - 104 STREET, EDMONTON 14, ALBERTA 
TELEPHONE (403) 424-0281 


NEWS RELEASE FOR RELEASE AT 12 NOON MARCH 28 


EDMONTON, March 28 -- Natural gas sales in 1971 by Northwestern 
Utilities, Limited of 117.6 billion cubic feet were reported today in the company's 
annual report to shareholders. This is an increase of 11 per cent over 1970. 

Revenue from natural gas sales was $35,519,000, an increase of 
$2,563,000. Operating expenses, including depreciation in property and income taxes, 
were $29,346,000 in 1971, an increase of $2,440,000. Expenditures for natural gas 
purchased amounted to $11,862,000, an increase of $1,455,000 over the previous 
year. 

Net earnings from operations were $4, 466,000 compared to $4, 182, 000 
for the previous year, equal to earnings per share of $2.38 compared to $2.21 in 1970. 

The largest customer increase in the past thirteen years, and the 
third largest in the company's history, took place in 1971, A total of 6,300 customers 
were added during the year. Most of the company's capital program of $5,313,000 
was devoted to connecting them. 

In 1972 the company forecasts connection of 5,200 new customers. 
Capital expenditures, forecast at $8,100,000, include a number of major extensions to 


the company's pipeline system as well as the connection of the new customers. 
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NORTHWESTERN UTILITIES, LIMITED 


A peak day delivery record was established on Jan. 14, 1971 when 
605 million cubic feet were sent out to the company's customers. 

Earlier this year Northwestern Utilities became a subsidiary of Canadian 
Utilities, Limited, its former electric utility associate, Canadian Utilities is now the 
parent company of not only Northwestern Utilities but Canadian Western Natural Gas 
Company Limited, Northland Utilities Limited and of a new company Alberta Power 
Limited, which was formed to assume the former electric operations of Canadian Utilities. 

Northwestern Utilities, which will celebrate its 50th anniversary of 
service in 1973, supplies natural gas to the cities of Edmonton, Red Deer, Camrose and 
Wetaskiwin and 113 other communities in central Alberta. Its pipeline network totals 


4,625 miles, 
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